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TO OUR SHAREHOLDERS: 


The financial statements in this report 
cover the ten-month period, ended Feb- 
ruary 28, 1969. Our fiscal year end was 
changed from April 30 to February 28 as 
a means of facilitating our accounting 
procedures. The period has been high- 
lighted by change and soundly planned 
expansion and progress. Your Company 
has anew name and a new outlook. We 
are confident that the changes we have 
made, or are in the process of making, 
will be reflected by even more signifi- 
cant results in the future. 


Financial Review 

During this ten-month period, it is 
gratifying to note that the net profit of 
the Company was $179,798 — or almost 
double that recorded during the full 12 
months ended April 30, 1968. This rep- 
resented a net profit of 40.9 cents per 
share outstanding for the ten months 
compared to 21.5 cents for the previous 
12 months. This is the highest return in 
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the five-year history of your Company. 
Sales for the period under review to- 
talled $2,213,131 compared with 
$2,283,359 for the previous full 12- 
month period. On the basis of a ten- 
month period, this was again the highest 
sales figure we have yet achieved. 


Expansion 

In keeping with the Company's ag- 
gressive policy of growth and expansion, 
the name of your Company was changed 
in December, 1968, to Crawford Allied 
Industries Limited. Crawford-Ontario 
Sand & Gravel Company is an operating 
division of the Company. Santam Sales 
Limited and San-Mar Sand & Gravel Lim- 
ited are subsidiaries. 

Following the period of this report, in 
April, 1969, your Company acquired for 
cash, stock and a debenture all the out- 
standing shares of College Plumbing 
Supplies Limited. This is an old and well- 
established wholesale plumbing busi- 


ness which is now branching out into the 
heating field. College Plumbing has 
profitable contacts in the contractor and 
construction areas and its acquisition 
will further broaden the base of Craw- 
ford Allied Industries Limited. 

| am also pleased to report that your 
Company has entered into an agreement 
to acquire all the shares of Giordano 
Sand & Gravel Limited, control of all the 
shares of Kenvik Investments Limited 
and a long-term lease of certain sand and 
gravel pits from Giordano Sand & Gravel 
(Properties) Limited. This transaction 
will add to the Company’s existing hold- 
ings approximately 275 acres of land 
containing high quality sand and gravel 
deposits in an area on the fringes of 
Metropolitan Toronto. We estimate that 
the Giordano properties contain a mini- 
mum 25-year supply of aggregates. In 
addition, Giordano Sand & Gravel Lim- 
ited has some of the most modern wash- 


ing, screening and crushing equipment 
on the market. 

The above noted acquisition will allow 
Crawford Allied Industries Limited to 
supply the ready-mix concrete industry 
and enables your Company to become 
completely integrated in the sand and 
gravel business from Oshawa in the East 
to Brampton in the West. Funds for the 
acquisition of Giordano and the control 
of Kenvik will be raised largely through 
further equity financing. 

While these completed and proposed 
acquisitions are still in the construction 
field, it is not your Company’s policy to 
limit further expansion to this area alone. 
We will continue to take an interest in 
any venture which is sound and profit- 
able and could be a strong asset to Craw- 
ford Allied Industries Limited. 


The Future 


The outlook for Crawford Allied In- 
dustries Limited is indeed a bright one. 


All of the Company’s operations, on 
completion of the present expansion 
program, are geared to the massive 
building and public works construction 
programs in the Greater Toronto area. 
This has been for some years one of the 
fastest-growing urban areas in North 
America and there is no sign of any 
abatement in this activity. On the con- 
trary, announcement of programs such 
as the $250-million Harbour Square de- 
velopment by the Campeau interests, 
the multi-million dollar Metro Centre 
planned by the CNR and CPR and a new 
Canadian Imperial Bank of Commerce 
skyscraper project, add still further to 
the growing tempo of construction in 
this market area. 

These major projects will also neces- 
sitate further construction of public 
roads and services in addition to an al- 
ready extensive program. Crawford 
Allied Industries Limited has contracts to 
supply aggregates for a number of major 


projects such as the expansion of the 
MacDonald-Cartier Freeway to 12 lanes, 
widening of Highway 27, Steeles and 


Finch Avenues, construction of the 
Spadina Expressway and complex inter- 
changes. 

By broadening its base at this time, 
Crawford Allied Industries Limited is 
well poised to take advantage of this bur- 
geoning market and expand its opera- 
tions still further in tune with economic 
growth of the area. 

| would like to take this opportunity 
to thank the Company's staff for their 
very real contribution towards making 
the past year another profitable one and 
their continuing efforts on your behalf as 
we move into a very bright future. 


ON BEHALF OF THE BOARD 


LC CAM tA 


Harry Lerman 
President 


THE COMPANY: 
A PROFILE 


Metropolitan Toronto’s continuing construc- 
tion boom, sparked by the ever-increasing re- 
quirements for new highways, new buildings, 
new sewer and water mains and new industrial 
developments, has been particularly beneficial 
to operators of quarries and gravel pits in the 
area. 

The demand for high quality aggregates has 
risen at a significant rate in recent years and 
shows little sign of abatement. Companies in 
the sand and gravel business have, at times, 
been hard pressed to keep pace with the de- 
mand. 

Crawford Allied Industries Limited is no ex- 
ception. 

Last year, the Company supplied more than 
two million tons of sand and gravel to con- 
struction projects in and about the Metropoli- 
tan Toronto area and sales were the highest in 
the Company’s history. 

As a result, Crawford Allied Industries Limit- 
ed has embarked on a carefully-planned pro- 
gram of expansion and growth. 


BACKGROUND 

The business carried on by the Company 
began in 1959 with the incorporation of Craw- 
ford Sand and Gravel Limited. Five years later, 
in 1964, it amalgamated with a number of small 
companies engaged in the same business and 
became Crawford-Ontario Sand & Gravel Limit- 
ed, a public company. 

At that time a public offering was made of 
its securities to enable the Company to pur- 
chase new earth-moving equipment and to in- 
crease its working capital. 


The Company purchased all the shares of 
San-Mar Sand & Gravel Limited in 1965 and 
all the shares of Santam Sales Limited in 1967. 
The former company is currently inactive. The 
latter is engaged at the Company’s pits in 
Maple, Ontario — on the northerly fringe of 
Metropolitan Toronto — and distributes gaso- 
line and gasoline products to both the Company 
and to independent truckers hauling from the 
Company’s pits. 

The Company now has 65 full-time employ- 
ees and as many as 80 are employed at the 
height of the construction season. 

Up to February 28, 1969, the end of the fiscal 
year covered by this financial report, the Com- 
pany operated solely in the sand and gravel 
business. However, with a policy of growth and 
diversification in mind, the name of the Com- 


pany was changed in December, 1968, to Craw- 
ford Allied Industries Limited. 


OPERATIONS 


The Company will continue in the immedi- 
ate future to be primarily engaged in all phases 
of the sand and gravel business, including ex- 
cavating, hauling and the operation of sand 
and gravel pits. The property at Maple encom- 
passes some 204 acres. 

This pit contains reserves of various aggre- 
gates used in highway and road, sewer and 
water main construction and in the building 
industry. In addition, the Company has access 
to other pits in and around Metropolitan To- 
ronto. 

The Company has been and will continue 
to supply sand and gravel aggregates for the 


large-scale expressway, highway and subway 
construction projects in the area as well as 
other building and urban expansion programs. 
With the implementation of the Company's 
current expansion plans, it is expected that the 
output of some two million tons last year will 
be increased. 


EQUIPMENT 


Crawford Allied Industries Limited operates 
a fleet of 35 heavy duty trucks. During the Com- 
pany’s many busy periods, this fleet can be 
augmented by up to 100 for-hire vehicles. The 
Company has its own garage and workshop 
facilities at Maple staffed with full-time me- 
chanics. This provides for all repairs and main- 
tenance work on trucks and other equipment 
on the premises at considerable savings in time 
and cost. 

The Company also maintains its own crush- 
ing and screening plants at the Maple pit and 
modern, large-capacity loading equipment. Up- 
to-date weigh scales can handle one truck each 
minute or upwards of 10,000 to 12,000 tons 
of material a day. 

Two new pieces of loading equipment were 
purchased for the Maple plant in the past year 
and a modernization program for other ma- 
chinery was completed. 


ACQUISITIONS 


In April of this year—subsequent to the fiscal 
year-end—Crawford Allied Industries Limited 
purchased for cash, stock and a debenture all 
outstanding shares of College Plumbing 
Supplies Limited. 

College Plumbing is a major wholesale dis- 
tributor of plumbing supplies to contractors in 
the Ontario market. It has been in business for 


more than 31 years and is now branching out 
into the heating field. 

The business of College Plumbing falls into 
two main categories: sales over the counter to 
small plumbing contractors and bulk contracts 
with builders of major projects. The Company 
has a lease expiring in December, 1977, of 
some 7,000 square feet at its retail outlet in the 
City of Toronto and a lease of approximately 
17,300 square feet of warehouse and office 
space in the Borough of North York. This latter 
lease expires on December 31, 1970, and is re- 


newable at the same rent for a further seven 


years. 

College Plumbing, which has 34 full-time 
employees, currently has on hand substantial 
orders for plumbing supplies. It is anticipated 
that, with a continuing increase in building ac- 
tivity in the Metropolitan Toronto area, there 
will be further growth in its sales volumes. 

Irving Erenberg, former owner of College 
Plumbing, remains as president of the Com- 
pany. He joined the firm in 1945. 

Constantly aware of the need to seek con- 


tinuing supplies of sand and gravel, Crawford 
Allied Industries Limited has entered into an 
agreement to acquire all the shares of Giordano 
Sand & Gravel Limited, control of all the shares 
of Kenvik Investments Limited, and a long-term 
lease of certain pits and quarries from Giordano 
Sand & Gravel (Properties) Limited. 

This transaction will add to the Company's 
holdings some 275 acres of land containing 
high-quality sand and gravel deposits in the 
Township of Uxbridge, a prime location from 
which the entire Metropolitan Toronto area 
can be economically served. Kenvik owns part 
of these properties. 

Giordano has been in the sand and gravel 
business since 1958 and today has a modern 
washing, crushing and screening plant with an 
output of 300 tons an hour. The washed aggre- 
gates produced are sold for concrete mixes. 

The Company plans to expand production 
at the Giordano pits to produce aggregates 
for highway construction and backfill materials 
for building construction. This will enable the 
Company to become fully-integrated in all 
phases of the industry. 

Supplies of top grade material on the Gior- 
dano property are estimated at between 40 
million and 50 million tons. 

Principals of the Uxbridge company, Domin- 
ick and Victor Giordano, will continue in ex- 
ecutive capacities after the acquisition. Gior- 
dano has 14 full-time employees. 

Crawford Allied Industries Limited antici- 
pates that the demand for high quality sand and 
gravel used in road construction and in the 
building industry will continue at a substantial 
level in the Metropolitan Toronto region. The 
acquisition of Giordano will constitute a valu- 
able addition to the Company's ability to meet 
the demand for sand and gravel supplies. 


CRAWFORD ALLIED INDUSTRIES LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF EARNINGS FOR THE TEN MONTHS ENDED 
FEBRUARY 28, 1969 (with comparative figures for the year ended April 30, 1968) 


YEAR ENDED 
APRIL 30, 
1968 

Sal Geen se Ree Cee rye Teme Pe Sei cet het RPP Me ea kat $2,283,359 
Goshiorsalecmane wm ce mie eo ites teres See oe RRO Ris ee ean 712,688 
GROSS al Mipeesdatasncte < titesaiameyetaro teste seam eich casos one GBS, Gener mr olahe ae $1,570,671 
EXP CIDS CSc peveten hehe teaete te i tects eater. pattcvereyerciotss sary, site veutlintie vets eb cet etera sais os $1,233,712 
Depreciationpandecepletionmemmrpyeice oe. saci e tye acetercicorecis eee 119,029 
intenestionmlonertenin de Ote te. ccmestart ent pre imac eieteleeray cae rein ensereh os ee 32,434 

$1,385,175 
Net earnings before income taxes $ 185,496 
[NEGOMOEBTAXES: saeco eee ner acto ole wr ora clans eres rane mene sion meee 91,594 
INGt CanmliMneS acme tery eo cero apie crercustns shale terdrvcraueicis miei omrals ae wine Wigs 4 tae $ 93,902 
Netreanmings Pen shale rm niuacmiii nlite or celey Maciel pe nensceaens ice 21.5¢ 
Shanes OUTS TANGO Eco rae.o ye crayons elewere tuaie cise tom tia leva nlae Som nis euaseete s eodoes 436,000 


(Amounts paid by the Company during 1969 in respect of remuneration of directors and Senior Officers Aggregated $93,796.) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS FOR THE TEN MONTHS 
ENDED FEBRUARY 28, 1969 (with comparative figures for the year ended April 30, 1968) 


YEAR ENDED 
APRIL 30, 
1968 

Balance!—=atiberinning on pe noc mn tri iia cin inraieeadcrl Riek eiier ree $ 433,155 
Add — Net earnings for period ..., 93,902 

$ 527,057 

PSSSt— LIVIG ENS OAC prmeeter Pak sus isrees eects see tosaistcelions per Gusa spe aaOe 65,400 
Balance ——atend Of PenlOdi a wrens marti om elas tere o emerele emeiMidliv reves ae. coe $ 461,657 


CRAWFORD ALLIED INDUSTRIES LIMITED ana subsidiary companies 


CONSOLIDATED BALANCE SHEET AS AT FEBRUARY 28, 1969 (with comparative figures as at April 30, 1968) 


ASSETS LIABILITIES 
CURRENT: 1969 1968 CURRENT: 
Gashrandishont-tenmaesosits eas ae eee eee cere acne $ 209,096 $ 93,817 Accounts payable and accrued liabilities ............. 
Accounts receivable — after provision for Income taxes payable ........... +... sees seen sees 
doubtfuliaccounts mie «08> a. 0s. \k oe ee 183,599 243,076 Loans payable to directors .................+.2+-0e) 
Inventory of processed sand and gravel — at lower Long term debt — current portion .................. 
Oncoshonnernealizablewallicmvne eee eerie 102,490 59,563 
Prepaid expenses-andisuinadny aSSets: oa. ae ee dc ers 81,994 74,717 LONG TERM — after deducting amounts included in 
Specialirefundableitaxcaae rycen cv. ao alse pietete sen we ere 16,756 16,134 current liabilities 
$ 593,935 $ 487,307 Mortgages and debentures payable (Note 2) .......... 
FIXED: (Note 1) mes =, are Due on equipment j252-ee ee one eee eee 
Land available for sand and gravel operations ............ $ 462,268 $ 462,268 
Buildings, equipment, rolling stock and vehicles .......... 1,087,257 1,046,943 DEFERRED INCOME TAXES (Note 3) ........ceseceeeene. 
$1,549,525 $1,509,211 
Less — Accumulated depreciation and 
depletions eeands ceteris cis niece daceratyrs ere cays ecm lakt es eee 778,996 717,910 SHAREHOLDERS’ EQUITY 
$ 770,529 $ 791,301 CAPITAL STOCK: 
EXCESS OF COST OF SHARES OF SUBSIDIARY OVER Authorized — 1,000,000 shares without par value 
NET BOOK VALUE OF ASSETS ACQUIRED .................. $ 150,229 $ 150,229 Issued and fully paid — 439,500 shares ..........----. 
—'436,000/Shares: venient 
RETAINED EARNINGS) 2 555.0. oon. © otic os ole ee enon 
APPROVED ON BEHALF OF THE BOARD CONTRIBUTED SURPLUS (Note 5) ........... eee eee eee: 
HARRY LERMAN, Director 
ARTHUR LIPTON, Director 
$1,514,693 $1,428,837 


See accompanying notes. 


AUDITORS’ REPORT 
To the Shareholders of Crawford Allied Industries Limited: 


We have examined the consolidated balance sheet of 
Crawford Allied Industries Limited and Subsidiary Com- 
panies as at February 28, 1969 and the consolidated state- 
ments of earnings and retained earnings for the ten 
months ended February 28, 1969. Our examination in- 
cluded a general review of the accounting procedures and 
such tests of accounting records and other supporting evi- 
dence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated bal- 
ance sheet and consolidated statements of earnings and 
retained earnings present fairly the financial position of 
Crawford Allied Industries Limited and its Subsidiary Com- 
panies as at February 28, 1969 and the results of their 
operations for the ten months ended on that date, in ac- 
cordance with generally accepted accounting principles 
applied on a consistent basis except for the change in the 
basis of valuation of fixed assets referred to in Note 1 with 
which we concur. 


Our examination also included the accompanying 
consolidated statement of source and application of funds 
and working capital which, in our opinion, when con- 
sidered in relation to the aforementioned statements, pre- 
sents fairly the changes in the consolidated financial 
position of Crawford Allied Industries Limited and its Sub- 
sidiary Companies for the ten months ended February 28, 
1969. 

Toronto, Ontario 
June 12, 1969. 


BROCKMAN, RISMAN, MARR & COMPANY 
Chartered Accountants 


1969 

$ 165,516 
101,996 
6,925 
66,685 


$ 341,122 


$ 294,748 
1,650 


$ 296,398 


$ 26,718 
$ 664,238 


$ 236,700 


608,755 
5,000 


$ 850,455 
$1,514,693 


1968 


$ 157,409 
98,576 
918 
94,153 


$ 351,056 


$ 338,956 


$ 338,956 


$ 45,968 
$ 735,980 


$ — 
226,200 
461,657 
5,000 


$ 692,857 


$1,428,837 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS AND 


WORKING CAPITAL FOR THE TEN MONTHS ENDED FEBRUARY 28, 1969 


(with comparative figures for the year ended April 30, 1968) 


SOURCE OF FUNDS 


Net earnings for period ... 


Non-cash items deducted in determining 


profit for period 


DCO reclatiOn aANasdepletlOMy aranaustas sm aekekae om cur esteie ela one 


== DETCINECMMCOMmMOtaXeS cies ocuscsiaierdic se pitti ducks: abtvoheae syome elleve ue 


CASH-ELOWREROM OPERATIONS, <2 occ os sles be oo eee 
increase: in-morntgages payables -j.545.<' octet, Scycka: sieeestsaaeheye ayes = 


Increase in balance due on equipment ................2...2...0. 


Disposal of fixed assets .... 
Issue of capital stock ..... 


APPLICATION OF FUNDS 


Reductoningmontcacespaydbl Guan euentine ciate emeri iar 
Reduction in balance due on equipment ..................0000- 


DividendsipalGisccerinn =o 


INGREASESIN WORKING CAPITAL, 2050551 eyo svete some ops tle wi eremesis eles) eeonel 


WORKING CAPITAL 


Balance — at beginning of period ................ cece cece eees 


Increase during period .... 


Balance — at end of period 


TEN MONTHS 
ENDED 
FEBRUARY 28, 
1969 
$179,798 


85,428 
(19,250) 
$245,976 


1,650 
12,700 
10,500 


$270,826 


$ 77,356 


44,208 


32,700 
$154,264 
$116,562 


$136,251 
116,562 


$252,813 


YEAR 
ENDED 
APRIL 30, 
1968 


$ 93,902 


119,029 
(5,613) 
$207,318 
120,000 


11,000 


$338,318 


$933;507, 
150,229 
80,635 
28,518 
65,400 
$358,119 


$ (19,801) 


$156,052 
(19,801) 


$136,251 


CRAWFORD ALLIED INDUSTRIES LIMITED ana subsidiary companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. FIXED ASSETS 


CHANGE IN BASIS OF VALUATION OF FIXED ASSETS: 

During the year the Company changed the basis of valuation of fixed assets by elimin- 
ating the excess of their appraised value over cost, which excess amounted to $770,665. 
Accordingly, the Company’s fixed assets are now valued at cost less accumulated 
depreciation and/or depletion thereon. For comparative purposes, fixed assets as at 
April 30, 1968, have been valued on the same basis as above. 

The change has no effect on the earnings of the Company for the current year or prior 
years, because no depreciation and/or depletion on the excess of the appraised value 
over cost was charged to earnings. 


2. MORTGAGES AND DEBENTURES PAYABLE 


1969 1968 

First Debenture Payable — 8°/o due May 20, 1970 ..........+.++ $196,033 $215,641 
Second Debenture Payable — No Interest — 

DuevOctober 317 197 dheese este ee eheceis: axevareeaucesea sisceeistee enels 90,000 105,000 


Mortgage Payable — 7°/o due October 28, 1968 ..........5...005 2,350 


Mortgage Payable — 7°/o due October 31, 1976 ............-000 73,600 81,600 
$359,633 $404,591 
Lessi—— Current POF OM rmerccasscrersrerd FM astra ie cescer ere narenetenehe s 64,885 65,635 


$294,748 $338,956 


3. DEFERRED INCOME TAXES 


The Company has provided for deferred income taxes on the excess of available acceler- 
ated capital cost allowances over established normal capital cost allowances. The deferred 
income taxes are applicable to those periods in which the accelerated capital cost allow- 
ances claimed for tax purposes will be less than the normal capital cost allowances re- 
corded in the accounts. 


4. DIVIDENDS 


According to the terms of the first debenture mentioned in Note 2, the Company can- 
not pay in any fiscal year any dividends which are in excess of fifty percent (50°/o) of the 
previous fiscal year’s net profits or if any such dividends have the effect of reducing the net 
worth of the Company as represented by capital stock and retained earnings below the 
amount of $400,000. 


5. CONTRIBUTED SURPLUS 


This amount arises from the sale of 100,000 share purchase warrants. 


6. SUBSEQUENT EVENTS 


(i) The Company has entered into an agreement dated May 15, 1969 to purchase all the 
outstanding shares of Giordano Sand & Gravel Limited for a consideration of $750,000. 


in cash. Giordano Sand & Gravel Limited will enter into a lease of certain sand and 
gravel pits for a term of ten years and six months to be computed from the date of 
closing of the purchase of all its outstanding shares by Crawford Allied Industries 
Limited. Giordano Sand & Gravel Limited will pay a yearly rental of $100,000 in equal 
consecutive monthly installments of $8,333 and, in addition, all costs and expenses 
relating to the leased premises. Giordano Sand & Gravel Limited will have an ex- 
clusive option to purchase, at the expiration of the lease, the said premises for a 
total of $10. 


(ii) The Company has entered into an agreement dated May 15, 1969 to purchase 50%/o 
of the outstanding shares and certain shareholders’ advances owing by Kenvik In- 
vestments Limited for a consideration of $40,000 in cash and intends to sell this 
interest to Giordano Sand & Gravel Limited at the Company’s cost. Giordano Sand & 
Gravel Limited presently owns the other 50%/o interest in the outstanding shares of 
Kenvik Investments Limited. 


(iti 


The lease agreement which will be entered into by Giordano Sand & Gravel Limited 

in Note 6 (i) above will be guaranteed as follows: 

(a) Giordano Sand & Gravel Limited will give mortgages against its properties and 
chattels as security for performance of the lease. 

(b) Kenvik Investments Limited will guarantee the performance of the lease and 
will give as collateral security to its guarantee a mortgage against its properties. 

(c) The Company will also guarantee the performance of this lease. 


(iv) In April, 1969, the Company purchased all the outstanding shares of College Plumb- 
ing Supplies Limited for a total consideration of $900,000 paid as follows: $300,002 
in cash. The allotment and issue of 22,222 fully paid and non-assessable shares of the 
Company for $199,998 and the issue of a $400,000 7'/2°/o debenture maturing April 
14, 1974. College Plumbing Supplies Limited has entered into two leases as follows: 
(a) A seven-year lease of warehouse and office space in the Borough of North York 
expiring December 31, 1970, subject to the privilege of renewal for a further term 
of seven years on the same terms save and except as to the further privilege of 
renewal, at a yearly rental of $14,252 payable in equal consecutive monthly install- 
ments of $1,188. 

(b) A ten-year lease of its retail outlet in the City of Toronto expiring December 31, 
1977, at a yearly rental of $6,000. payable in equal consecutive monthly install- 
ments of $500. 


(v) 96,500 share warrants of the Company have been converted into 96,500 fully paid and 
non-assessable shares of the Company for a total consideration of $289,500. 


(vi) The Company intends to issue and sell shares in order to pay for the acquisition of 
Giordano Sand & Gravel Limited, to satisfy bank indebtedness of the Company incur- 
red at the time of its acquisition of College Plumbing Supplies Limited and to provide 
working capital. Accordingly a Preliminary Prospectus dated June 25, 1969 has been 
filed with the Ontario Securities Commission. 
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AMENDED PROSPECTUS 
1969 


A 


and any representation to the contrary is an offence. 


Crawford Allied Industries Limited 


200,000 Shares 


(without par value) 


Accompanied by Share Purchase Warrants 
nits of 4 shares and 1 share purchase warrant entitling the holder to purchase at any time prior 
to the close o iness on October 31, 1972, 1 share in the capital of the pany as presently constituted 
at the price of $4.75. warrants will have anti-dilution provisiens. Further information relating to the 
warrants appears on page 7. 


The Company’s shares are listed on the Canadian Stock Exchange. 


Price: $19 per Unit 


Price to public Underwriting discount Proceeds to Company“) 


$19 $1.90 $17.10 


$950,000 $95,000 $855,000 


(1) Before deducting expenses of the offering payable by the Company estimated not to exceed $45,000. 


(2) As shown under “‘Plan of Distribution” on page 7 the Underwriter is purchasing from the Company 50,000 share purchase 
warrants not forming part of the Units. 


We offer these Units subject to prior sale, if, as and when issued and accepted by us and subject to the 
approval on behalf of the Company of all legal matters by Messrs. Cadsby, Solish & Kerbel, Toronto, and of 
certain legal matters by Messrs. Borden, Elliot, Kelley & Palmer, Toronto, and on our behalf, of all legal 
matters by Messrs. Salter, Reilly, Jamieson & Apple, Toronto. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is 
reserved to close the subscription books at any time without notice. It is expected that share certificates 
and warrants in definitive form will be available for delivery on or about October 31, 1969. 
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AMENDED PROSPECTUS 
B 


This amended prospectus constitutes a public offering of these securities in the Provinces of Ontario and Quebec only. 


No Securities Commission or similar authority in Canada has in any way passed upon the merits of the securities offered hereunder 
and any representation to the contrary is an offence. 


Secondary Issue 


Crawford Allied Industries Limited 


50,000 Shares 


(without par value) 


The Company’s shares are listed on the Canadian Stock Exchange. 


PRICE 


These 50,000 shares will be sold in the open market through the facilities of the Canadian Stock 
Exchange. The price to the public for these shares will vary with the price for shares of the Company on the 
Canadian Stock Exchange. On October 7, 1969 the market price for shares of the Company on the Canadian 
Stock Exchange was $4.70. 


The Selling Shareholders, shown under ‘Principal and Selling Shareholders” on page 8, will pay to their 
agents, Annett Partners Limited, with respect to any of these shares sold on their behalf, the applicable 
commissions prescribed by the Canadian Stock Exchange. 


The Company will receive no part of the proceeds from the sale of these 50,000 shares. Such proceeds, 
after deduction of the said applicable commissions, applicable stock transfer taxes and expenses of the 
offering payable by the Selling Shareholders estimated not to exceed $15,000, will accrue to the Selling 
Shareholders. 


We, as agents on behalf of the Selling Shareholders, offer these 50,000 shares subject to prior sale and 
subject to the approval on behalf of the Selling Shareholders, of all legal matters by Messrs. Cadsby, Solish 
& Kerbel, Toronto, and of certain legal matters by Messrs. Borden, Elliot, Kelley & Palmer, Toronto, and 
on our behalf, of all legal matters by Messrs. Salter, Reilly, Jamieson & Apple, Toronto. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is 
reserved to close the subscription books at any time without notice. 
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THE COMPANY 


Crawford Allied Industries Limited (hereinafter called the ‘‘Company’’) is principally engaged in all 
phases of the operation of its own sand and gravel pits in the vicinity of Metropolitan Toronto, including 
excavation, sale and transportation of sand and gravel therefrom. 


The Company, the name of which was formerly Crawford-Ontario Sand & Gravel Limited, is the con- 
tinuing corporation resulting from the amalgamation under the laws of Ontario, confirmed by letters patent 
of amalgamation dated May 1, 1964, of Crawford Sand and Gravel Limited, Harry Lerman Limited, Arthur 
Lerman Limited and Arthur Lipton Limited (the ‘‘predecessor companies’’). The Company’s present name 
was granted by supplementary letters patent dated December 10, 1968. 


The Company now carries on its sand and gravel business under the name Crawford-Ontario Sand & 
Gravel Company. 


San-Mar Sand & Gravel Limited and Santam Sales Limited are two of the Company’s wholly-owned 
subsidiaries. The former is currently inactive. The latter is engaged at the Company’s pits in Maple, 
Ontario, in distributing gasoline and gasoline products to the Company and to independent truckers hauling 
from the Company’s pits. 


Recently, the Company has entered into agreements to acquire all the shares of Giordano Sand & 
Gravel Limited, control of all the shares of Kenvik Investments Limited and a lease of additional sand and 
gravel pits from Giordano Sand & Gravel (Properties) Limited. As part of a programme of diversification, 
the Company has purchased all the shares of College Plumbing Supplies Limited. Reference is made to 
“College Plumbing Supplies Limited’’ below, to ‘“‘Giordano Sand & Gravel Limited” on page 4, and to 
“Material Contracts” on page 9. 


The principal and head office of the Company is situated at Maple, Ontario. 


Reference herein to the Company extends to all predecessor corporations and to any subsidiary cor- 
porations which have from time to time carried on or are presently carrying on the various operations of 
the Company. 


BUSINESS OF THE COMPANY 
History 


The sand and gravel business carried on by the Company began in 1959 with the incorporation of 
Crawford Sand and Gravel Limited, one of the predecessor companies. In 1964 the predecessor companies, 
which were private companies engaged in the sand and gravel business, amalgamated to form Crawford- 
Ontario Sand & Gravel Limited, a public company, and a public offering was made of its securities to enable 
the Company to purchase new earth-moving equipment and increase its working capital. 


The Company purchased all the shares of San-Mar Sand & Gravel Limited in 1965 and all the shares 
of Santam Sales Limited in 1967. 


The Company now has 65 full-time employees and in the construction season may have as many as 
80 employees. The Company serves the road-building and construction industries in the Metropolitan 
Toronto area. 


Recently the Company’s management embarked on a policy of acquiring additional sand and gravel 
pits and at the same time of diversifying its interests. To this end, the following two substantial acquisitions 
have been undertaken. 


College Plumbing Supplies Limited 


In April, 1969 the Company acquired all the shares of College Plumbing Supplies Limited (“College 
Plumbing’’), a major wholesale distributor of plumbing supplies to contractors in the Ontario market. 
College Plumbing has been in this business for more than 31 years. 


The business of College Plumbing falls into two main categories, (a) sales over the counter to small 
plumbing contractors and (b) bulk contracts with builders of major projects. College Plumbing has a lease, 
expiring on December 31, 1977, of approximately 7,000 sq. ft. at its retail outlet in the City of Toronto and 
a lease of approximately 17,300 sq. ft. of warehouse and office space in the Borough of North York. The 
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latter lease expires on December 31, 1970 and is renewable at the same rent for a further seven years. There 
are 34 full-time employees. 


Future 

College Plumbing currently has in hand substantial orders for plumbing supplies and, if the rate of 
building activity in the Metropolitan Toronto area continues to increase, anticipates continuing growth in 
its sales volume. 


Acquisition Costs 
All the issued common shares of College Plumbing were purchased from Mr. Irving Erenberg who was 
its President and the beneficial owner of all its shares, for a price of $900,000 which was satisfied as follows: 


Gash cite viet etee a ee ea CRT a eerie $300,002 
716%. Debenture..4 koe oc eee mc eee eee 400,000 
22,222 treasury shares of the Company............- 199,998 

$900,000 


The 744% Debenture is collaterally secured by a pledge of all the issued common shares of College 
Plumbing. Reference is made to ‘‘Material Contracts’’ on page 9. 


Giordano Sand & Gravel Limited 


Constantly aware of the need to seek continuing supplies of sand and gravel, the Company, in May 
1969 entered into an agreement (subsequently amended) to acquire all the shares of Giordano Sand & Gravel 
Limited (‘‘Giordano’’), control of all the shares of Kenvik Investments Limited (‘‘Kenvik’’) and a long-term 
lease of certain sand and gravel pits from Giordano Sand & Gravel (Properties) Limited. This transaction 
will add to the Company’s existing holdings approximately 275 acres of land in which are to be found high 
quality sand and gravel deposits, in the Township of Uxbridge, a location from which the entire Metro- 
politan Toronto area can be economically served. Kenvik owns part of these lands. 


Giordano has been in the sand and gravel business since 1958 and to-day has a modern washing, crushing 
and screening plant with an output of 300 tons per hour from which it produces and sells washed aggregates 
for concrete mixes. The Company plans to expand production at the Giordano pits to produce also aggre- 
gates for highway construction and backfill materials for building construction. Giordano has 14 full-time 
employees. 


Future 


The Company anticipates that the demand for high quality sand and gravel used in road construction 
and in the building industry will continue at a substantial level in the Metropolitan Toronto area and its 
immediate vicinity. In the judgment of management, the acquisition of Giordano will constitute a valuable 
addition to the Company’s reserves of sand and gravel and, consequently, to its capacity to meet such 
demand. 


Acquisition Costs 
The Company has agreed to purchase all the issued shares of Giordano for a price of $750,000 and 
50% of the issued shares of Kenvik (the other 50% of which issued shares are owned by Giordano) and 


certain shareholders’ advances owing by Kenvik for a price of $40,000, which prices are to be satisfied as 
follows: 


Deposits on execution of agreements of purchase and sale.... $ 50,000 
Balances payable in cash not later than November 13, 1969.... 740,000 
$790,000 


On August 15, 1969 the Company paid to the vendors, for the extension of the closing date to November 
18, 1969, the sum of $17,250 which sum is not to be credited against the purchase price. 


Immediately after the closing of the above transactions, the Company intends to sell to Giordano its 
50% interest in Kenvik and the said shareholders’ advances for the sum of $40,000, which results in a net 
cost to the Company of $767,250 for the acquisition of Giordano and Kenvik. 
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PROPERTY OF THE COMPANY 


The Company’s sand and gravel pits, which it owns, are located near the Town of Maple and extend to 
approximately 200 acres. Reference is made to the heading ‘‘Capitalization’”’ below for particulars of the 
encumbrances on these lands. 

At its Maple pit the Company produces screened sand for the manufacture of asphalt. It also produces 
mortar sand and brick sand and material for the manufacture of (a) concrete blocks and (b) granular ‘‘A”’ 
mulch, which is used as a base for highways. To achieve this production the Company has three screening 
plants, a portable crusher with a capacity of 150 tons per hour and equipment for excavating and loading 
sand and gravel. It also has over 30 trucks and a garage and machine shop in which it services its trucks and 
equipment. 

The pits which will be available to the Company as a result of the Giordano transaction are located on 
approximately 275 acres of land, 176 of which are in the Township of Uxbridge and will be owned by Giordano 
and 99 of which, also in the Township of Uxbridge, will be leased to Giordano until 1980 by Giordano Sand 
& Gravel (Properties) Limited. This lease will contain an option to Giordano to buy the land for the sum 
of $10.00 at the expiry of the lease. Performance by Giordano of its obligations under the lease will be 
secured by a mortgage of its real property and a mortgage of its chattels and will be guaranteed by the 
Company and Kenvik. Kenvik will also mortgage its real property as security for its guarantee. Reference 
is made to Note 3 to the Financial Statements on page 13. 

By Notice of Expropriation dated February 9, 1968 the Company was notified that .064 acres of its 
lands at Maple had been expropriated by the Corporation of the County of York. In the opinion of manage- 
ment the effect of this expropriation is not significant in relation to the Company’s overall undertaking. The 
amount of compensation payable to the Company has not yet been settled. 


CAPITALIZATION 


The following table shows the capitalization of the Company and its Subsidiaries: 
Outstanding as at 
Outstanding Outstanding June 15, 1969 
as at as at after giving effect 
Authorized February 28, 1969 June 15, 1969 to this financing 


LONG-TERM DEBT AND BANK LOANS 
Crawford Allied Industries Limited 


Secured bank loans!) 0.0 ij. eines yee hee ine — $374,000 $374,000 
7% First Mortgage due 19762)............ $ 73,600 70,400 70,400 
8% Debenture to mature 1970@).......... 196,033 187,825 187,825 
714% Debenture to mature 19744)........ ~ 400,000 400,000 
Debenture to mature 1971©),............. 90,000 75,000 75,000 
Sundry, indebtednessa-c sme oe aes icteric 3,450 2,850 2,850 


College Plumbing Supplies Limited 
Secured bank loans@)...............00008 378,612 390,000 390,000 


SHARE CAPITAL OF THE COMPANY 


Shares without par value..............-.- 1,000,000 439,500 558,222(6) 758,222(7) 
($236,700) ($726,198) ($1,581,198) 

Notes: 

(1) These loans are secured by a general assignment of book debts and are also guaranteed by the Company. 

(2) This mortgage is secured on a portion of the Company’s lands in Maple and is repayable by monthly instalments of $800 
(principal) plus interest. 

(3) This Debenture is secured (i) by a first specific charge on a substantial portion of the Company's lands in Maple (ii) by a first 
specific charge on certain of the Company’s equipment and (iii) by a first floating charge on the Company’s undertaking. 
It is renewable for a further period of 5 years at a rate of interest not to exceed 9% per annum and is repayable by monthly 
instalments of $3,318 (principal and interest included). 

(4) This Debenture is secured (i) by a specific charge on substantially all the Company’s lands, ranking junior to the 7% first 
mortgage and 8% Debenture referred to above (ii) by a specific charge on substantially all the Company’s equipment, ranking 
in some cases junior to the specific charge contained in the said 8% Debenture (iii) by a pledge of all the issued common shares 
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of College Plumbing and (iv) by a floating charge on the Company’s undertaking, ranking junior to the floating charge con- 
tained in the said 8% Debenture. This Debenture is repayable by quarter-yearly instalments of $20,000 (principal) plus 
interest. 

(5) This Debenture is interest free. It is secured by a floating charge, ranking junior to the floating charge contained in the two 
debentures referred to above. The principal of this Debenture is repayable by semi-annual instalments of $15,000. 

(6) Immediately prior to June 15, 1969, 96,500 share purchase warrants were exercised and 96,500 shares were issued by the 
Company at $3.00 per share. 

(7) 127,911 shares have been reserved for allotment under (a) stock options referred to on page 7 and (b) share purchase warrants 
issued pursuant to the underwriting agreement referred to under ‘‘Plan of Distribution” on page 7. 

(8) See Note 3 to the Financial Statements on page 13 for information concerning the lease obligations of the Company and its 
subsidiaries. 


USE OF PROCEEDS 


The estimated net proceeds from the sale of the Units being offered by this prospectus and the 50,000 
warrants being sold to the Underwriter, after deducting the Company’s share of the expenses of the issue, 
will be $810,450. They will be used as follows: 


(a) toipay the netwacquisttionicosttot Giordanonmrmae eri acre ene eee eee $767,250 
(b) “working capitalifon subsidiaries... 35. qi crete ease ee er) een eee $ 43,200 


MANAGEMENT 


Management of the Company is under the direction of Messrs. Harry Lerman, Arthur Lerman and 
Arthur Lipton, each of whom has had approximately 25 years of operating experience in the production of 
sand and gravel aggregates. 

Mr. Irving Erenberg who has been associated with College Plumbing for more than 20 years, latterly 
as its President, is continuing on a 5-year employment contract as its general manager. Reference is made 
to ‘‘Material Contracts” on page 9. 


Messrs. D. Giordano and V. Giordano, who founded the Giordano company in 1957, on completion 
of the purchase of Giordano by the Company will enter into 5-year employment contracts with Giordano 
and will continue in executive capacities. Reference is made to ‘“‘Material Contracts’ on page 9. 


DIRECTORS AND OFFICERS 


Principal Occupation 
Name and Home Address Office during last five years 


GUNA OMEN oeece ono Gade bao an ese President; Directort.--ei-eeeeie ee Executive of the Company 
222 Acton Avenue, 
Downsview, Ontario. 

(ARTHUR) LERMAN Sr ae eis actos cere tere Vice-President, Director......:..-.. Executive of the Company 
225 Acton Avenue, 
Downsview, Ontario. 

ARTHUR EIPTON acre peaks eh erie ee Secretary-Treasurer, Director....... Executive of the Company 
249 Hillhurst Boulevard, 
Toronto, Ontario. 

HarvEY MELVILLE KERBEL............. Director nf .tatcick Cee eee: Barrister and Solicitor 
212 Richview Avenue, 
Toronto, Ontario. 


MONTE: CECIL, BEDER AA een een: Difectors.cdes «scat Sst. cee eee are Vice-President of N. L. 
109 Glenayr Road, Sandler & Co. Limited 
Toronto, Ontario. 

NATHAN SUOUIS SANDLER e pieces ee ieee Directorsast0.2 Oa eee ee President of N. L. Sandler 
1 Manitou Boulevard, & Co. Limited 
Toronto, Ontario. 

ALBERT H. RUTHERFORD............. -eDITeCtOr. saihamidelct-aehen eR ee Insurance Agent 
R.R. No. 2, 


Woodbridge, Ontario. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
The aggregate direct remuneration paid by the Company and its consolidated subsidiaries to its directors 
and senior officers during the financial period ended February 28, 1969 was $93,796 and from March 1, 1969 
to May 31, 1969 was $22,633 


DESCRIPTION OF SHARES 


Each shareholder is entitled to one vote at all meetings of shareholders for each share held. Each share 
ranks equally with all other shares with respect to rights to dividends and upon a winding-up or dissolution 
of the Company. All shares to be outstanding upon completion of the present financing will be fully paid 
and non-assessable. 


DESCRIPTION OF SHARE PURCHASE WARRANTS 


The Company will issue share purchase warrants (the ‘‘warrants’’) entitling the holders thereof to pur- 
chase in the aggregate 100,000 shares, as presently constituted, at any time up to the close of business on 
October 31, 1972 at the price of $4.75 per share, in accordance with the provisions of a share purchase warrant 
indenture (the ‘‘Warrant Indenture’) to be dated as of September 19, 1969 between the Company and 
Canada Permanent Trust Company, as Trustee. 

The Warrant Indenture will contain anti-dilution provisions including, among other things, provisions 
for appropriate adjustment in the class and number of such shares issuable pursuant to such Warrant Inden- 
ture and in the price of such shares upon the occurrence of certain events including any subdivision, consoli- 
dation or reclassification of the shares, the payment of stock dividends or the subsequent issue of shares at 
a price lower than the then current warrant exercise price. 


PRIOR SALES OF SHARES 


Within the past twelve months 100,000 of the share purchase warrants issued by the Company in 1964 
were exercised and 100,000 shares were issued by the Company at the price of $3.00 per share. 


Within the same period the three Selling Shareholders sold in the aggregate 75,000 shares at prices 
ranging from $4.50 to $7.00 per share. 


STOCK OPTIONS 


The Company has granted options to certain directors and senior officers of the Company and a sub- 
sidiary upon the terms and conditions set forth below: 


Number of Exercise Market value 
Optionees shares optioned Expiry date price at date of grant 
Directors and senior officers of the Company 22,911 June 25, 1974 $6.10 $6.75 
A director and senior officer of a subsidiary. . 5,000 April 27, 1974 $8.10 $9.00 


PLAN OF DISTRIBUTION 

Pursuant to an agreement dated September 19, 1969 as amended by an agreement dated October 8, 1969 
(the ‘‘underwriting agreement’) the Company has agreed to sell and Annett Partners Limited (the ‘‘Under- 
writer’) has agreed to purchase, as principal, 200,000 shares and 100,000 share purchase warrants for an ag- 
gregate price of $855,450 (which includes $450 for 50,000 warrants being purchased for investment and not 
forming part of the Units offered hereby) payable in cash against delivery of the definitive certificates repre- 
senting the said shares and share purchase warrants, subject to the terms and conditions set out in the under- 
writing agreement and compliance with the necessary legal formalities. 

The Underwriter is obliged to take up and pay for all of the shares and the share purchase warrants, if 
any are taken up, subject to the terms, conditions and provisions of the said agreement, pursuant to which 
the Underwriter has the right to refuse to complete the purchase in certain stated events. 

The Underwriter may grant a reduction from the public offering price to other investment dealers or 
broker dealers who purchase as principals from the Underwriter for resale to the public at the offering price 
and may allocate to them part of the said share purchase warrants not forming part of the Units. 

Pursuant to the underwriting agreement, Harry Lerman, Arthur Lerman and Arthur Lipton (the “Selling 
Shareholders’) also appointed Annett Partners Limited their agents to offer for sale, through the facilities 
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of the Canadian Stock Exchange, at the market price for shares of the Company, but subject to a minimum 
price of $4.75 per share, the 50,000 shares to be sold by the Selling Shareholders. This agreement also provides 
that none of these 50,000 shares may be sold as aforesaid without the prior consent of Annett Partners 
Limited. 


DIVIDEND RECORD 


The following is the dividend record of the Company since it became amalgamated in 1964: 


Financial Dividend paid 
Year ended per share 
April 30) 1965i0-nc.s ocekas gs se eoeee ee — 
April 30;91960%,.4 2-8 eee oc toces« 10¢ 
April 805 1967 .i20des 08s ose -oeetae 15¢ 
April:30, "LOGS pete sree «see arses e a 15¢ 
Pebruaryi28). 196977 a eee oceridiac 76 


A further dividend of 714¢ per share was paid on April 30, 1969. 


The Company’s 714% and 8% Debentures contain restrictions on the payment of dividends. Reference 
is made to Note 12 to the Financial Statements on page 15. 


PRINCIPAL AND SELLING SHAREHOLDERS 


No. of Percentage of No. of shares Percentage of 
shares owned class owned No. of to be owned class to be 
Type of as at before this shares to after this owned after 
Name and Address Ownership June 17, 1969 financing be sold financing this financing 
Harry LERMAN, Of record 
222 Acton Avenue, and 76,632 13.72% 16,665 59,967 7.91% 
Downsview, Ontario. beneficial 
ARTHUR LERMAN, Of record 
225 Acton Avenue, and 76,631 13.72% 16,665 59,966 7.91% 
Downsview, Ontario. beneficial 
ARTHUR LIPTON, Of record 
249 Hillhurst Boulevard, and 60,020 10.75% 
Toronto, Ontario. beneficial 16,670 59,451 7.84% 
Beneficial 16,101 2.88% 


(1) After giving effect to the sale by the Company of 200,000 shares and the sale of 50,000 shares by the Selling Shareholders. 


As at June 17, 1969 the directors and senior officers of the Company as a group owned beneficially, 
directly or indirectly, 41.13% of its then outstanding shares. 


INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 


_ On October 31, 1967 the Company purchased from the wives of three of the directors of the Company 
all the shares of Santam Sales Limited for a price of $150,000. The price was satisfied by a cash payment 
of $30,000 and an interest-free Debenture of the Company in the amount of $120,000. Reference is made 
to Note 5 under “Capitalization” on page 5. 


The names and addresses of the vendors are as follows: 


HELEN LERMAN SyLvi1A LERMAN EvALYN LIPTON 
222 Acton Avenue, 225 Acton Avenue, 249 Hillhurst Boulevard, 
Downsview, Ontario. Downsview, Ontario. Toronto, Ontario. 


The Company has paid fees for legal services rendered by a law firm of which a director of the Company 
is a partner. 


MATERIAL CONTRACTS 


Except for contracts entered into in the ordinary course of business, the following are the only contracts 
entered into by the Company and its subsidiaries within the two years prior to the date hereof which can 
reasonably be regarded as presently material to proposed purchasers of the securities hereby offered: 


(i) Agreement dated October 31, 1967 between the Company and Helen Lerman, Sylvia Lerman and 
Evalyn Lipton providing for the purchase by the Company of all the shares of Santam Sales Limited. 
Reference is made to ‘Interest of Management and Others in Material Transactions” on page 8. 


(ii) Agreement dated March 4, 1969 between the Company and Irving Erenberg providing for the 
purchase by the Company of all the shares of College Plumbing Supplies Limited. Reference is 
made to “Business of the Company” on page 3. 


(iii) Agreement dated May 15, 1969 between the Company and Victor Giordano, Domenic Giordano 
and Mary Ivan, as amended by subsequent exchange of letters between solicitors for the parties, 
providing for the purchase by the Company of all the issued shares of Giordano Sand and Gravel 
Limited and for the employment by Giordano Sand & Gravel Limited of Messrs. Victor Giordano 
and Domenic Giordano for a period of 5 years on the terms and conditions of draft employment 
contracts thereto annexed. Reference is made to the headings ‘‘Giordano Sand & Gravel Limited”’ 
and ‘‘Management”’ on pages 4 and 6, respectively. 


(iv) Agreement dated May 15, 1969 between the Company and Giordano Sand & Gravel (Properties) 
Limited, Eleanor Cosentino, Lena Giordano and Teresa Giordano, as amended by subsequent 
exchange of letters between solicitors for the parties, providing for the purchase by the Company 
of 50% of the issued shares of Kenvik Investments Limited and all shareholders’ advances owing 
by Kenvik Investments Limited to Giordano Sand & Gravel (Properties) Limited. Reference is 
made to the heading ‘‘Giordano Sand & Gravel Limited”’ on page 4. 


(v) Agreement between Giordano Sand & Gravel (Properties) Limited and Crawford Allied Industries 
Limited dated May 15, 1969, as amended by subsequent exchange of letters between solicitors for 
the parties, pursuant to which, inter alia, Giordano Sand & Gravel Limited has undertaken to lease 
from Giordano Sand & Gravel (Properties) Limited 99.31 acres of land in Uxbridge for a term of 10 
years and 6 months. Performance of the obligations of the Lessee is to be guaranteed by the Com- 
pany and Kenvik Investments Limited. Reference is made to ‘Property of the Company” on page 5. 


(vi) Agreement dated May 15, 1969 between the Company and Giordano Sand & Gravel (Properties) 
Limited, Victor Giordano, Domenic Giordano, Mary Ivan, Eleanor Cosentino, Lena Giordano and 
Teresa Giordano providing, inter alia, that if any one or more of the transactions contemplated by 
agreements numbers (iii), (iv) and (v) above fail to close, there shall be no obligation to complete 
the transactions contemplated by the remainder of the said three agreements. 


(vii) Agreement between College Plumbing Supplies Limited and Irving Erenberg dated April 28, 1969 
providing for the employment by College Plumbing of Mr. Erenberg as General Manager for a 
period of 5 years. Reference is made to the heading ‘‘Management”’ on page 6. 


(viii) Agreement between Crawford Allied Industries Limited and Irving Erenberg dated April 28, 1969 
granting a stock option to Mr. Erenberg in respect of 5,000 shares of Crawford Allied Industries 
Limited. Reference is made to the heading “‘Stock Options” on page 7. 

(ix) Agreement dated April 28, 1969 between Irving Erenberg, Crawford Allied Industries Limited and 
Canada Permanent Trust Company pursuant to which all the issued common shares of College 
Plumbing Supplies Limited are pledged with Canada Permanent Trust Company as collateral 
security for payment of a debenture of Crawford Allied Industries Limited in the amount of 
$400,000. Reference is made to the heading ‘‘College Plumbing Supplies Limited” on page 3. 

(x) Underwriting agreement dated September 19, 1969, as amended by agreement dated October 8, 
1969 between the Company and Annett Partners Limited, referred to under ‘‘Plan of Distribution” 
on page 7. 

(xi) Agreement dated January 18, 1968 between the Company and Canadian Stock Exchange providing 
for listing of the Company’s shares. 


(xii) Stock options granted by the Company to certain of its directors and senior officers pursuant to 
agreements dated as of June 25, 1969. 


Copies of the foregoing instruments may be inspected during ordinary business hours at the head office 
of the Company during primary distribution of the securities offered by this prospectus and for a period of 
30 days thereafter. 


AUDITORS, TRANSFER AGENT AND REGISTRAR 


The auditors of the Company are Messrs. Brockman, Risman, Marr & Company, Chartered Account- 
ants, 121 Richmond Street West, Toronto. 


The Transfer Agent and Registrar for the shares of the Company is Canada Permanent Trust Company 
at its principal office in Toronto where the register for the transfer of shares will be kept. 


OPINION OF COUNSEL 


In the opinion of Messrs. Cadsby, Solish & Kerbel, counsel to the Company, these shares will be an 
investment in which the Canadian and British Insurance Companies Act states that a company registered 
under Part III thereof may, without availing itself for that purpose of the provisions of subsection 4 of section 
63 of the said Act, invest its funds and will also be an investment in which Schedule C to the Regulations 
under the Pension Benefits Standards Act states that the funds of a pension plan thereunder may be in- 
vested without resorting to the provisions of section 4 of the said Schedule C. The partners of Messrs. 
Cadsby, Solish & Kerbel beneficially own, directly or indirectly, in the aggregate 1,000 shares of the Company. 


10 


CRAWFORD ALLIED INDUSTRIES LIMITED 
and Subsidiary Companies 


Consolidated Balance Sheet and Pro Forma Balance Sheet as at February 28, 1969 


ASSETS 
CURRENT: 


Cash and\Short= erm) Depositsrc..cemcer gael seis oe lee erica hoe ani deh ilo ials ora dele alow 
Accounts Receivable—after provision for doubtful accounts..............2...000000005 
Inventories—at lower of cost or net realizable value 

Brocessed.:Sandiand Gravel iis (evhyats sete «isictoia eitenctete ticheistoit Gayaiele o> sie. o0. 042 ayeleteseus, eese-¢ 

Plumbing Su ppllesia.jaetate cael delete tereet eadick cee. valeieht & elalettcrete aie 6 amie lire ote 
Prepaidulsxpenses, ANG OUNGrY ASSCLS sateis «5. calones «ck satel Poihe ct sheeted Rave dined ne 
Special "Refundable: Taxn,..2.s0 succas Sara: a avet.d meee toon tu sckile smokin oun cee ote tee 
oans) Recesvablen. nace sat acl soso aise siege © setae SS nucle. absweys PERS a ale steels eee oe 


FIxEp: (Note 4) 


Land available for Sand and Gravel operations (including $604,754—excess of cost of shares 
of subsidiaries over net book value of assets acquired).............00:eeceeeeveeeee 
Land, Buildings, Equipment, Rolling Stock and Vehicles.....................-.000005- 


Less—Accumulated Depreciation and Depletion.............2+.0ceccsceeseseececs 


EXCESS OF COST OF SHARES OF SUBSIDIARIES OVER NET BOOK VALUE OF ASSETS ACQUIRED (Note 5) 


CVABIE ET LES 
CURRENT: ; 
Bank Advances—secured by book debts (Note 11). ................ccseesececvcneces 
Wecountsa Payable and Accrued sla Dulities ys ar..o.ci0=jofs ia oust oytcialovo > levee 4) ys jepate siegeisyeiatelaraie = 
Income; Daxes; Payable s sect yarys cise sis!eiskaveresteeee ror aye, Vacate 5 apa lms ey lela rg “rears Die vw sever eye toe roe stetes 
Woans Payable! tom irectore car. asvcisrs levolare r= iets «nye co lee tanatinsts sryajaiaywie\ aera aver ataeveseye a ovetarey rts 


Mongeherm Debt—current portiom. xc cist. 275s) etels ace am n1ayciioira ale © s\elefoos a iayatetater #7 sveley syeyetatel= 


Lone TERM—after deducting amounts included in current liabilities (Note 6) 


Montgaves and Debentures havable ens cctsctienyaie sieluyersrb siete ratets relates telsiale sree envele efele fee met 
TS MENON EG UI PIMO AE a etetelerareja=1a1e1 oa obi ev ahevera chats! ohef os SieVavenerale elsteyaiiafepayay seis) sa evetal ar ilayaye aisenyevens 


DERE RREDLINCOME, LASISS! (NOLEU( Map uarinncs ster sialsyite talent enetrsre Sie ties alle eters evonete’ eerareter overcast 


SHAREHOLDERS’ EQUITY 
Capita Stock: (Note 9) 


Authorized—1,000,000 shares without par value 
Resheacand Fully (Paid——400,Q00|SMATCS areas ajsiaa/o)= cleo n fate roineieia ole cle)e) sielasvi 5 eaielel laielohele viet ys 
er 9, DOL SHATESN..-cysla,coMMeNeae lew) sexs hese Leous aie egntadeler semaine clieap ue Bile 


ROMAN DRAB NENGS bic pofelarscrtenicre rile tev = tun aie ota exeyafsie chalndeie sioie.o riers ee. ofara Le eu so Sone ABORT S 
CONTRIBUTED SURPLUS (INOCEIO) ie) naves stores tars) lel iotere ete el ors) «1 =a: ois valeeisro/ar8\ arctareialiale aleve olete/ ate 


ContTINGENT LiasiLity (Note 11) 


APPROVED ON BEHALF OF THE BOARD 


(Signed) Harry LERMAN, Director 


(Signed) ArtHuR Lipton, Director 


Balance 
Sheet 


Note 2 


$ 209,096 
183,599 


102,490 


81,994 
16,756 


593,935 


462,268 
1,087,257 


1,549,525 
__778,096 
770,529 


150,229 
$1,514,693 


$ ue 
165,516 
101,996 
6,925 
66,685 
341,122 


294,748 
1,650 


296,398 
26,718 
664,238 


236,700 


608,755 
5,000 


850,455 


$1,514,693 


See accompanying notes which are an integral part of these financial statements. 
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Pro Forma 
Balance 
Sheet 
(Unaudited) 


Notes 1 & 2 


$ 220,672 
836,364 


116,951 
584,534 
136,557 
18,105 
34,505 


1,947,688 


1,242,331 
1,723,370 
2,965,701 
1,208,023 
1,757,678 


625,059 
$4,330,425 


$ 372,000 
571,284 
180,699 

6,925 
215,956 


1,346,864 


689,212 
117,228 


806,440 
26,718 
2,180,022 


1,581,198 
563,755 
5,450 
2,150,403 
$4,330,425 


CRAWFORD ALLIED INDUSTRIES LIMITED 
and Subsidiary Companies 


Consolidated Statement of Earnings For the Four Years and Ten Months Ended February 28, 1969 


Ten Months Ended Year Ended 
1969 1968 1968 1967 1966 1965 
(Unaudited) 
CCH a SamenRiniis oie’ Snatch Pome et cs da ee Bin cto $2,213,131 $2,004,975 $2,283,359 $2,353,387 $2,134,952 $1,867,234 
Costiof Sales.ij jmemtertenicleinekolerere tone nee ates ere 581,812 645,860 712,688 439,152 534,414 411,329 
Gross Margit. nc. cme risen ce aac eee eee $1,631,319 $1,359,115 $1,570,671 $1,914,235 $1,600,538 $1,455,905 
Expenses isis gis asaya siahats,s pane, enon = eee eran ere $1,060,019 $ 977,903 $1,124,424 $1,322,262 $1,024,140 $ 974,541 
Depreciation and Depletion (Note 4).............. 85,428 99,336 119,029 158,146 156,304 127,795 
Remuneration of Directors and Senior Officers...... 93,796 90,942 109,288 103,635 78,482 67,229 
Interest on’ Long Term) Debt........cacaesaee sees 21,347 27,401 32,434 31,656 34,153 33,973 


NET EARNINGS BEFORE INCOME TAXES............. $ 370,729 $ 163,533 $ 185,496 $ 298,536 $ 307,459 $ 252,367 
IncomesLaxesi(Noten/isns crank an nent ee nee 190,931 83,066 91,594 145,176 149,729 121,081 


NB Ts ARNINGS 2:2 c:i.cgahei «sates ocsaye abet acts ees $ 179,798 $ 80,467 $ 93,902 $ 153,360 $ 157,730 $ 131,286 


See accompanying notes which are an integral part of these financial statements. 


Consolidated Statement of Retained Earnings 
For the Four Years and Ten Months Ended February 28, 1969 


Ten Months 
Ended Year Ended 
February 28, April 30, April 30, April 30, April 30, 
1969 1968 1967 1966 1965 
Balance—at beginning of period iyi creer resale terest $ 461,657 $ 483,155 $ 345,195 $ 214,090 $ 91,468 
Add—Net Earnings for periodisqaceunaeeaeseee cherie er 179,798 93,902 153,360 157,730 131,286 
Gain on discharge of mortgage..............--.-.:- — _ — 16,975 — 


Hess— Expenses) of public iss. \...1.0.01. 00 ec cin aieaee selec $ — $ — $ — $ — $ 8,664 
Dividendsipaid'tirjanencer eee ee aeiiaee cae 32,700 65,400 65,400 43,600 — 


Balance—at end) of periodiy,scrinesmmsvaneminsteieciteventccos rere $ 608,755 $ 461,657 $ 433,155 $ 345,195 $ 214,090 


See accompanying notes which are an integral part of these financial statements. 
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CRAWFORD ALLIED INDUSTRIES LIMITED 
and Subsidiary Companies 


Notes to Consolidated Balance Sheet and 
Pro Forma Consolidated Balance Sheet as at February 28, 1969 


1. Pro Forma Consolidated Balance Sheet 


The Pro Forma Consolidated Balance Sheet gives effect to the following transactions as if they had occurred on February 28, 
1969: 


(i) The purchase of all the outstanding shares of Giordano Sand & Gravel Limited which owns 50% of Kenvik Investments 
Limited for a consideration of $750,000 in cash pursuant to an agreement dated May 15, 1969 and the payment of $17,250 
for an extension of the closing date of this purchase; 


(ii) The purchase of 50% of the shares of and certain shareholders’ advances owing by Kenvik Investments Limited for a con- 
sideration of $40,000 in cash pursuant to an agreement dated May 15, 1969 and the subsequent sale of these shares and 
advances to Giordano Sand & Gravel Limited; 


(iii) The purchase of all the outstanding shares of College Plumbing Supplies Limited for a total consideration of $900,000 
payable as follows: $300,002 in cash, the allotment and issue of 22,222 fully paid and non-assessable shares of the Company 
for $199,998 and the issue of a $400,000 714% Debenture dated April 14, 1969, pursuant to an agreement between the 
Company and the shareholders of College Plumbing Supplies Limited dated March 4, 1969; 


(iv) The conversion of 96,500 share purchase warrants of the Company into 96,500 fully paid and non-assessable shares of the 
Company for a total consideration of $289,500; 


(v) The issue and sale of 200,000 shares and 100,000 share purchase warrants for $855,450 pursuant to an underwriting agreement 
dated September 19, 1969, as amended; 


(vi) Payment of expenses of issue estimated at $45,000, which amount has been charged against retained earnings. 


2. Basis of Consolidation 


The Consolidated Balance Sheet as of February 28, 1969 includes the assets and liabilities of Crawford Allied Industries Limited, 
Santam Sales Limited and San-Mar Sand & Gravel Limited. 


The Pro Forma Consolidated Balance Sheet as of February 28, 1969 includes the assets and liabilities of Crawford Allied In- 


dustries Limited, Santam Sales Limited, San-Mar Sand & Gravel Limited, College Plumbing Supplies Limited, Giordano Sand 
& Gravel Limited and Kenvik Investments Limited. 


3. Lease Obligations 

(i) Giordano Sand & Gravel Limited will enter into a lease of certain sand and gravel pits for a term of ten years and six 
months to be computed from the date of closing of the purchase of all its outstanding shares by Crawford Allied Industries 
Limited. Giordano Sand & Gravel Limited will pay a yearly rental of $100,000 in equal consecutive monthly installments of 
$8,333 and, in addition, all costs and expenses relating to the leased premises. Giordano Sand & Gravel Limited will have 
an exclusive option to purchase, at the expiration of the lease, the said premises for a total of $10. 
Crawford Allied Industries Limited and Kenvik Investments Limited will guarantee the performance of this lease. Giordano 
Sand & Gravel Limited will give mortgages against its properties and chattels as security for performance of the lease. 
Kenvik Investments Limited will give as collateral security to its guarantee a mortgage against its properties. 


This lease has not been capitalized as management intends to charge the lease payments as an expense in the year in which 
they are incurred. 


(ii) College Plumbing Supplies Limited has entered into two leases as follows: 

(a) A seven-year lease of warehouse and office space in the Borough of North York expiring December 31, 1970, subject to 
the privilege of renewal for a further term of seven years on the same terms save and except as to the privilege of 
renewal, at a yearly rental of $14,252 payable in equal consecutive monthly installments of $1,188; 

(b) A ten-year lease of its retail outlet in the City of Toronto expiring December 31, 1977, at a yearly rental of $6,000 pay- 
able in equal consecutive monthly installments of $500. 


4. Fixed Assets 
(i) CHANGE IN BAsIs OF VALUATION OF FIXED AssETS: 
During the year the Company changed the basis of valuation of fixed assets by eliminating the excess of their appraised 
value over cost, which excess amounted to $770,665. Accordingly, the Company's fixed assets are now valued at cost less 
accumulated depreciation and/or depletion thereon. 
The change has no effect on the earnings of the Company for the current year or prior years because no depreciation and/or 
depletion on the excess of the appraised value over cost was charged to earnings. 
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(ii) On consolidation Management has attributed to the cost of the land the excess of cost of shares of Giordano Sand & Gravel 
Limited and Kenvik Investments Limited over net book value of assets acquired, which excess amounted to $604,754. 


(iii) METHOD OF DEPRECIATION AND DEPLETION: 
Depreciation: The Company follows the policy of providing for depreciation of fixed assets at the maximum rates of Capital 
Cost Allowances available under the Income Tax Act as follows: buildings 5%, general equipment 20%, vehicles, mining 
equipment and rolling stock 30%. Accelerated Capital Cost Allowances on trucks have been provided at a rate in excess 
of normal Capital Cost Allowances for Income Tax purposes only (See Note 7). 


Depletion: The Company follows the policy of providing for depletion costs on sand and gravel produced by means of the 
following formula: cost of land less appraised residual value divided by the estimated tons of granular deposits therein as 
estimated by professional engineers. 


5. Excess of cost of shares of Subsidiaries over net book value of assets acquired 


Pro Forma 
Balance Balance 
Sheet Sheet 
College Plumbing Supplies Limited............-..-....-------->- $ — $454,109 
Giordano Sand’ &:GravelLimited!z. cee oer cece Gee ae — 20,721 
Santam, Salés ILimited.), ocr iaeusselsstoty Sete rea eae oe Gas 150,229 150,229 
$150,229 $625,059 


The excess of cost of the shares in the Subsidiaries as shown above could not be allocated to specific tangible assets acquired. 


The excess of cost of Giordano Sand & Gravel Limited over net book value exclusive of goodwill has been added to the value of 
land, as per Note 4. 


6. Long Term Liabilities Pro Forma 
Balance Balance 
Sheet Sheet 


Mortgages: 
7% due October 31, 1976, payable $800 plus interest monthly.................002eeeeeeeeeees $ 73,600 $ 73,600 
7% due February 15, 1973, payable $2,250 plus interest semi-annually..................+-s005 _— 20,250 
7% due August 12, 1973, (renewable for an additional five years) payable $500 plus interest semi- 
Ti Ua Ly Fae ince eye cecayinre Ge So teede, wen cmtireges eel acepereher cde tee] iyoter sis Pega eee eRe or eetent tera imeca nea CTS = 16,914 
7% due October 15, 1978, payable $400 plus interest semi-annually...............0eeeeeeeeeee a 21,000 
6% due April 21, 1972, payable $7,700 annually plus interest quarter-yearly.................-. — 30,800 
Debentures: 
First Debenture—8% due May 20, 1970, payable $3,318 (principal and interest included) monthly 196,033 196,033 
Second Debenture—7144% due April 14, 1974, payable $20,000 plus interest quarter-yearly...... — 400,000 
Third Debenture—no interest due October 31, 1971, payable $15,000 semi-annually............ 90,000 90,000 
$359,633 $848,597 
Less—current. Por tioms o.c20eis eco srece s ace Fro aveaveualiere o's gs Mravesapepeyevaketere roe Aare RESTS ste tar ate RTaR Sa 64,885 159,385 


$294,748 $689,212 


Due on Equipment* 


Traders Group Limited payable $245 monthly, due September 1970.................0000000ee jy = $ 9,459 
Traders Group Limited payable $676 monthly, due April 1970.............ccceceeeeeseeeeees = 4,667 
Canadian Acceptance Corporation Limited payable $1,578 monthly, due September 10, 1971... . = 48,901 
Canadian Acceptance Corporation Limited payable $2,065 monthly, due June 14, 1973.......... == 107,322 
Dominion Leasing Corporation Limited payable $150 monthly, due December 22, 1970......... 3,450 3,450 
$ 3,450 $173,799 

LESSCUITENL POLELOM is sia ay. oye evened io vce elst oreversveleva erie teyare fe alora RO eC O ere ES To 1,800 56,571 


$ 1,650 $117,228 


“Each of the above is secured on specific fixed assets of the Company. 


The above does not include mortgages on properties and chattels of Giordano Sand & Gravel Limited and on properties of 
Kenyik Investments Limited which have been given as collateral security to Giordano Sand & Gravel (Properties) Limited for 


a guarantee of performance of the obligations of Giordano Sand & Gravel Limited under the terms of the lease referred to in 
Note 3 (i). 


14 


7. Deferred Income Taxes 
The Company has provided for deferred income taxes on the excess of available accelerated capital cost allowances over estab- 
lished normal capital cost allowances (Note 4 (iii)). The deferred income taxes are applicable to those periods in which the 
accelerated capital cost allowances claimed for tax purposes will be less than the normal capital cost allowances recorded in the 
accounts. 


8. In respect of Federal and Provincial income taxes, the Company and its subsidiaries have last been assessed and re-assessed as 


follows: 
Assessed for fiscal Re-Assessed for 
year ended fiscal year ended 
Crawford Allied Industries Limited............. 1969 1966 
eantam Sales Wimited sé 2 aca: ce ce.onee se aeiioes 1968 1966 
San-Mar Sand & Gravel Limited............... 1968 (not re-assessed) 


9. Capital Stock 
The Company has reserved for issuance an aggregate of 127,911 shares as follows: 


Warrants 
100,000 Shares are reserved for issuance upon the exercise of share purchase warrants (note 1 (v)). These warrants may be 
exercised on or before October 31, 1972 at $4.75 per share. 

Stock options 
27,911 shares are reserved for issuance upon the exercise of stock options. These options may be exercised as follows: 


as to 22,911 shares, on or before June 25, 1974 at $6.10 per share and as to 5,000 shares, on or before April 27, 1974 at 
$8.10 per share. 


10. Contributed Surplus 
This amount arises from the sale of 150,000 share purchase warrants. 


11. Contingent Liability 
The Company is guaranteeing the bank advances to College Plumbing Supplies Limited. 


12. Dividends 
According to the terms of the first and second debentures mentioned in Note 6, the Company cannot pay in any fiscal year any 
dividends which are in excess of fifty per cent (50%) of the previous fiscal year's net profits or if any such dividends have the effect 
of reducing the net worth of the Company as represented by capital stock and retained earnings below the amount of $400,000. 


Auditors’ Report 


To the Directors, 
CRAWFORD ALLIED INDUSTRIES LIMITED 
Maple, Ontario 


Gentlemen: 

We have examined the consolidated balance sheet of Crawford Allied Industries Limited and Subsidiary Companies as at 
February 28, 1969 and the consolidated statements of earnings and retained earnings for the four years and ten months ended 
February 28, 1969. Our examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings and retained earnings 
present fairly the financial position of Crawford Allied Industries Limited and its Subsidiary Companies as at February 28, 1969 
and the results of their operations for the four years and ten months ended on that date, in accordance with generally accepted 
accounting principles applied on a consistent basis except for the change in the basis of valuation of fixed assets referred to in 
Note 4 (i) with which we concur. 


Toronto, Canada (Signed) BRocKMAN, R1IsMAN, Marr & Co. 
October 9, 1969. Chartered Accountants. 
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COLLEGE PLUMBING SUPPLIES LIMITED 


(A private company incorporated under the laws of the Province of Ontario) 


Balance Sheet 


As at 
February November 
28, 1969 30, 1968 
(Unaudited) 
INS SIS, 0S) 
CuRRENT: 
Gash on. Hand sap hetic ivi terd orcas «co ener oto overs tals laraetayioneietete atere] ocarett foam Sieeper cr teeeee berets ates $ — $ 160,047 
Accounts Receivable—after provision for doubtful accounts............22.2+eeeeeeeeeceees 554,581 577,158 
Inventory of Plumbing Supplies—at lower of cost or net realizable value.................-.- 584,534 553,010 
Prepaid’ Expenses'and Sundry; Assets) jcciiect- tir oioterotec re ietelereteis ot state ketone reiele tote rato oiepeteie erate 9,632 9,721 
SpecialRefundable: Taxy. nites: csi iuale setters. meee arte ne crete ete eet eter ree 1,349 1,399 
Loan Receivable Director oz .o.c.sccsesies, sceiasn oiece) bteuavanagestvoraysis/eteus elnie-al lsh ouelsises’e' a eisfoiel stereos 18,395 13,044 
FrxED—at cost: (Note 1) 
Motor vehicles, equipment and leasehold improvements..............----+0+seeeeeeeeceres 144,518 144,518 
Gess Accumulated’ Depreciation‘and Amiortizationa.- eee eee eee eee eee 112,207 110,092 
32,311 34,426 
GOOD WILE aticost «sx; cet cc. ciers abienushegeverne sce Se ete aoe aroierae oaeyaveheleketes oeeoret sever einrer tet Ieee teen 25,000 25,000 


$1,225,802 $1,373,805 


LIABILITIES 


CURRENT: 
Bank Advances. (secured by: book: debts))<c 5.1 cmiie<se-sravetetoralers(o citessievetenevaas falter alee fetetaderereteraate $ 378,612 $ 210,000 
Accounts)/Payable‘and Accrued Liabilities te ner-teierceratee reiterate eaten eee 331,547 657,095 
Income: Paxes! Payables. sic sicis/i-ciein ee-eiv bleteserstace «operetta elareta a SeEe ee IIe eee oer Teneo 44,753 44,908 
754,912 912,003 
SHARE HOLDERS VE OU Tiny, 
CAPITAL STOCK: 
Authorized—90,000 5% non-voting, non-cumulative, redeemable, Preference Shares par value 
$1 each 
—10,000 Common Shares par value $1 each 
Issued and fully paid—100) Common Shares eee een en eee eee eee EEE EERE ere eEe 100 100 
RETAINED) EARNINGS s6c,cjote:sisrsicis secs Rete aera teaveia ls Hloetci bateIe rc te SE EE One ene 470,790 461,702 
470,890 461,802 


$1,225,802 $1,373,805 
APPROVED ON BEHALF OF THE BOARD 
(Signed) HArry LERMAN, Director 
(Signed) ArtHur Lipton, Director 
See accompanying notes which are an integral part of these financial statements. 
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COLLEGE PLUMBING SUPPLIES LIMITED 


Statement of Earnings 


Three Months Ended Year Ended 


February February November November November November November 
28,1969 29, 1968 30, 1968 30, 1967 30, 1966 30, 1965 30, 1964 


(Unaudited) 

Sala as ain stars vsxaie aaeetars SS s:scaise eae aes $870,393 $696,905 $3,949,919 $2,598,364 $2,936,187 $2,162,606 $1,526,049 
Coat of Sales. cxtaneciae seas eiseeneeiee 754,631 604,217 3,424,689 2,240,457 2,536,046 1,860,008 1,296,484 
Gross Margin’ wrerncis.s.c\stc: 15, 6citacerers oe 115,762 92,688 525,230 357,907 400,141 302,598 229,565 
BX POUSES He a isisran yaaa Ssiarevajs see e ecera acne 89,514 67,958 319,881 244,484 215,916 192,829 158,247 
Remuneration of Senior Officers...... 5,200 6,820 22,420 59,630 73,760 38,700 27,600 

Depreciation and Amortization— 
(Note Ll) Vi cioials)s retin cieictarsie oxesereia teres 2,115 3,261 11,336 12,486 12,385 5,563 5,581 
96,829 78,039 353,637 316,600 302,061 237,092 191,428 
NET EARNINGS BEFORE INCOME TAXES 18,933 14,649 171,593 41,307 98,080 65,506 38,137 
Income Taxes—(Note 2)............. 9,845 7,617 79,198 11,240 40,852 23,655 10,056 
Net Earnincs—(Note 3)............ $ 9,088 $ 7,032 $ 92,395 $ 30,067 $ 57,228 $ 41,851 $ 28,081 


See accompanying notes which are an integral part of these financial statements. 


Statement of Retained Earnings 


Three Months 
Ended Year Ended 


February November November November November November 
28, 1969 30, 1968 30, 1967 30, 1966 30, 1965 30, 1964 


(Unaudited) 
Balance—at beginning of period...... $461,702 $369,307 $339,240 $282,012 $240,161 $212,080 
Add—Net Earnings for period...... 9,088 92,395 30,067 57,228 41,851 28,081 


Balance—at end of period............ $470,790 $461,702 $369,307 $339,240 $282,012 $240,161 


See accompanying notes which are an integral part of these financial statements. 
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COLLEGE PLUMBING SUPPLIES LIMITED 


Notes to Financial Statements 


1. Fixed Assets 


(a) This item includes February November 
28, 1969 30, 1968 

Motor: Vehicles \at'Costii..0.- ccm teeter erates sreiere ies $ 90,735 $90,735 

Tools and! Equipmentiat 'Cost=-- opm. ose hiele cieteleleeieieiel 34,136 34,136 

Leasehold Improvements at Cost.............02-.ee0005 19,647 19,647 

$144,518 $144,518 

Accumulated Depreciation and Amortization............. 112,207 110,092 

$ 32,311 $ 34,426 


(b) The Company follows the policy of providing for depreciation of fixed assets at the maximum rates of Capital Cost Allow- 
ances available under the Income Tax Act as follows: vehicles 30%, equipment 20%, leasehold improvements amortized over 
the term of the lease. 


2. Income taxes have been provided at the lower rates for the years ended November 30, 1964 to 1968. For the taxation year 1969, 
as a subsidiary of Crawford Allied Industries Limited, the Company will be taxable at the maximum rates. These maximum 
rates have been used for the three months ended February 28, 1969 as well as for the similar period in 1968 for comparative 
purposes. 


3. For the month of March 1969 the Company had net earnings of $10,938 (1968—$4,418) after income taxes on sales of $371,819 
(1968—$254,179). 


4. Lease Obligations 
The Company has entered into two leases as follows: 
(i) Seven-year lease of warehouse and office space in the Borough of North York expiring December 31, 1970, subject to the 


privilege of renewal for a further term of seven years on the same terms save and except as to the privilege of renewal, 
ata yearly rental of $14,252 payable in equal consecutive monthly installments of $1,188. 


(ii) Ten-year lease of its retail outlet in the City of Toronto expiring December 31, 1977, at a yearly rental of $6,000 payable 
in equal consecutive monthly installments of $500. 


Auditors’ Report 


To the Directors 
COLLEGE PLUMBING SUPPLIES LIMITED 


We have examined the balance sheet of College Plumbing Supplies Limited as at November 30, 1968 and the statement of 
earnings and retained earnings for the five years ended November 30, 1968. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the financial position of the Company as at November 30, 1968 and the 


results of its operations for the five years ended on that date in accordance with generally accepted accounting principles applied on 
a consistent basis. 


Toronto, Canada (Signed) Harry A. Starr & Co. 
September 19, 1969. Chartered Accountants. 
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GIORDANO SAND & GRAVEL LIMITED 


(A private company incorporated under the laws of the Province of Ontario) 


Pro Forma Consolidated Balance Sheet as at February 28, 1969 (Note 1) 


ASSETS 
CURRENT: 
Cas crere.cdro Geet setaeis Papas ort n suche eRe ee Ne ese Ne lege ihe gsys eo en $ 52,490 
Accounts Receivable—after provision for doubtful accounts..............0.0seeeeeeeeeeees 98,184 
Inventory—at lower of cost or net realizable value.............2..0ce0ceceeeeeees anaes 14,461 
Loan Receivable—Giordano Sand & Gravel (Properties) Limited................0..e00-00- 16,110 
Prepaid Expensesandi Sundry “Assets...aseemwae © somes arteries cre vite erate ete rise 18,635  $ 199,880 


FIXED: (at cost) (Note 2) 
Land available for Sand and Gravel Operations (including $30,740—excess of cost of shares of 


subsidiary over net book value of assets acquired) (Note 3)..........000cceeecceeeesseeenees 206,049 
Land, Buildings, Equipment, Rolling Stock and Vehicles..............-0c+c0ecereeereeeeees 491,595 
697,644 
Less—Accumulated Depreciation and Depletion... 0... .0.0..0200.c0eucseecenceeteresenes 316,820 380,824 
OTHER: (at cost) 
Deferred Minance (Charges, ykan. ter oe oe ae ee nD oe Leet ae us cere Cee 26,296 
Goodwilltind Organization Expensesassee yest ce nace ee en crete Peake eee oe aus 20,721 47,017 
$ 627,721 
Thay PSALM ABS 
CURRENT: 
Bank Advances—secured by book debts’... 5... «.. salen. cloas« dite a Biola «als cei ele Sisivcele reel ester $ 27,000 
Wecounts Payable andiAccrued: Tiabilitiesi. aes iamciss ite leona ee eins alates ots Bien ee 74,221 
income DTaxes-Payable.., J20GP. 4% teicsch cats. con peteenetcemacete eee ene hate Litas Ree hepa teeeneh ate Shae 33,951 
IAdvancestrom Crawtord Allied Industries Limited 42222. 52 yee ee nie oe cise siecle tie siete 43,871 
ong her Debt—clirrent Portions 4. mean oc census tetetier victoria eae ex tance tered aaron ia eeeeet eee 69,271 $ 248,314 
Lone TERM—after deducting amounts included in current liabilities (Note 4) 
Mortvages: payablewrs’ wtevin th os. chia aeiteanest atneeni Get Ae. aemeh We Ae A 74,464 
Wueioniequipment geese Ae hes AAACN, Moers om ae the ce eeer. ae aecteteronanal ttn wetcresetinl aheteeel rete 115,578 190,042 
438,356 
SHAREHOLDERS. BOUT y 
CapitTaL Stock: 
Authorized: 
3,600 6%, non-voting, non-cumulative, redeemable Preference Shares par value 
$10 each 
4,000 Common shares—without par value 
Issued and Fully Paid: 
3 OOUBETELELEMCE SD ATES sexi ctateesisieey oy susp estaa a ata aiajutastdh cle Roitaeeevondlat srsustean chase siya we: stalls eeenen seotvialiars 36,000 
SOOO Common Shares nes vos wae cts ares os eeehel evens wis ork wieiaia-c,atainiere Tieielel efecstter ela’ eraleyaterela ere 3,000 
39,000 
Rese ROT SMEG ANN UNG oo cers, ote calin dice i fe ecals alin ebv, eaves aha rua mug iaheeahtiaa ie siete aioe anes aisuiiel tonia aun nme ote ot vcs 150,365 189,365 
$ 627,721 


APPROVED ON BEHALF OF THE BOARD 
(Signed) V. Grorpano, Director 


(Signed) D. Giorpano, Director 


See accompanying notes which are an integral part of these financial statements. 
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GIORDANO SAND & GRAVEL LIMITED 
Notes to the Pro Forma Consolidated Balance Sheet as at February 28, 1969 


1. Pro Forma Consolidated Balance Sheet 
The Pro Forma Consolidated Balance Sheet gives effect to the following: 
(i) The purchase of 50% of the shares of and certain shareholders’ advances owing by Kenvik Investments Limited from 
Crawford Allied Industries Limited for $40,000. 
(ii) The consolidation of Kenvik Investments Limited as a wholly-owned subsidiary of the company. 


2. Fixed Assets 
This item includes 


Land Available for Sand and Gravel aa) is (See Note'3)....c.. cee eee $206,049 
Lard att: Cost cineca areas oie Ginss avers Tate tails ttets eae etehe etal eee ia erat eters 1,783 
Buildings at Cost... resshare arscose wi loysvy oi soonop eh scale) ee een Ie octet Pate eRe eH. SETS Evan 19,335 
Rolling Stock and ‘Vehicles—at, Costs 5)./s-sicis1-1-- <i> see et tlio eee 467,750 
EE quipmentiiic s ciegearaisieiye kc pers mints. sis oats elie ener RRR ee CRI \e ie eer ee 2,727 

$697,644 
Accumulated Depreciation and Depletion! .)5..... <2... sees. 4 -)): s euieielsielels 316,820 

$380,824 


3. Land Available for Sand and Gravel Operations 
On consolidation Management has attributed to the cost of the land the excess of the cost of the shares of Kenvik Investments 
Limited over net book value of assets acquired, which excess amounted to $30,740. 


4. Long Term Debt 


Mortgages: 
7% due February 15, 1973, payable $2,250 plus interest semi-annually...................-...00005 $ 20,250 
7% due August 12, 1973, (renewable for an additional five years) payable $500 plus interest semi-annually 16,914 
7% due October 15, 1978, payable $400 plus interest semi-annually......... 0.0.20. ee cs eee eee eevee 21,000 
6% due April 21, 1972, payable $7,700 annually plus interest quarter-yearly.....................-- 30,800 
88,964 
Less—Currént Portiomississceered eicicicieisretaveravctepsrore atora ae terete ave tevevoral ele ashe for ot/eteele ic feelianveke tometer ates 14,500 
$ 74,464 
Due on Equipment* ae aa aad 
Traders Group Limited payable $245 monthly, due September 1970.................cceeeeeeeeees $ 9,459 
Traders Group Limited payable $676 monthly, due April 1970................c eee e cece eee e neces 4,667 
Canadian Acceptance Corporation Limited payable $1,578 monthly, due September 10, 1971........ 48,901 
Canadian Acceptance Corporation Limited payable $2,065 monthly, due June 14, 1973.............. 107,322 
170,349 
Less Current: Portion «410 6 sissies) 0. scene foun vos s)ia rave feia (a a'a:invasin foal avotntn © RYSICEIRT wae: AONe OTN re eetere teres 54,771 
*Each of the above is secured on specific fixed assets of the Company. $115,578 


The above does not include mortgages on lands and chattels of the company and on lands of Kenvik Investments Limited which 
will be given as collateral security to Giordano Sand & Gravel (Properties) Limited for a guarantee of performance of the 
obligations of the company under the terms of the lease as per Note 5. 


5. Lease Obligations 
The company will enter into a lease of certain sand and gravel pits for a term of ten years and six months to be computed from 
the date of closing of the purchase of all its outstanding shares by Crawford Allied Industries Limited. The company will pay 
a yearly rental of $100,000 in equal consecutive monthly installments of $8,333 and, in addition, all costs and expenses relating to 
the leased premises. The company will have an exclusive option to purchase, at the expiration of the lease, the said premises for 
a total price of $10. 
Kenvik Investments Limited and Crawford Allied Industries Limited will guarantee the performance of this lease. The com- 
pany will give mortgages against its properties and chattels as security for performance of the lease. Kenvik Investments 
Limited will give as collateral security to its guarantee a mortgage against its properties. 


Auditors’ Report on Pro Forma Consolidated Balance Sheet 
To the Directors 
GiorDANO SAND & GRAVEL LIMITED 


We have examined the pro forma consolidated balance sheet of Giordano Sand & Gravel Limited and its Subsidiary Com- 
pany as at February 28, 1969. Our examination included a general review of the accounting procedures and such tests of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying pro forma consolidated balance sheet presents fairly the financial position of the Company 
and its Subsidiary as at February 28, 1969, after giving effect to the changes set forth in Note 1, in accordance with generally ac- 
cepted accounting principles applied on a consistent basis. 


Toronto, Canada (Signed) DirenFELD, Barkin, Naman & KRANDEL 
September 19, 1969 Chartered Accountants. 
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GIORDANO SAND & GRAVEL LIMITED 


Statement of Earnings 


Two Years 
Five Months Ended Ended Year Ended 


February February September September September | September September September 
28,1969 29,1968 30,1968 30, 1968 30, 1967 | 30,1966 30,1965 30, 1964 


(Unaudited) (Combined) is < Unaudited 

Sales, 55 -tciinieaincreopsc os $ 357,896 $ 340,287 $1,395,488 $ 857,763 $ 537,725|$ 638,763 $ 532,151 $ 586,202 
CostiobiSalesy oj. a...15-1 262,888 256,317 1,042,269 600,906 441,363 521,811 435,048 470,497 
Gross Margin............. $ 95,008 $ 83,970 $ 353,219 $ 256,857 $ 96,362|$ 116,952 $ 97,103 $ 115,705 
Expenses................. $ 25,501 $ 17,1385 $ 60,672 $ 39,909 $ 20,763/$ 26,663 $ 30,824 $ 38,636 
Depreciation and Depletion 

(Note d)im scene 23,861 11,334 103,423 78,539 24,884 25,983 30,824 19,291 
Remuneration of Directors 

and Senior Officers... . 14,065 9,890 58,510 36,790 21,720 31,008 25,700 34,600 
Interest on Long Term Debt 6,727 3,178 12,145 6,094 6,051 5,740 2,568 2,507 


Net EARNINGS BEFORE IN- 


COMERTARES | rsneins e010 $ 24,854 $ 42,483 $ 118,469 $ 95,525 $ 22,944/$ 27,558 $ 7,187 $ 20,671 
Income Taxes (Note Dy eee 12,924 22,065 45,580 40,303 5,277 6,353 1,667 6,201 


Net EARNINGS........... $ 11,930 $ 20,368 $ 72,889 $ 55,222 $- 17,667)$ 21,205 $ 5,520 $ 14,470 


*Refer to Auditors’ Report hereon 


See accompanying notes which are an integral part of these financial statements. 


Statement of Retained Earnings 


Five 
Months Two Years 
Ended Ended Year Ended 


February September September September | September September September 
28, 1969 30, 1968 30, 1968 30, 1967 | 30, 1966 30, 1965 30, 1964 


(Combined) Ls Unaudited 


Balance—at beginning of period........ $ 138,485 $ 63,557 $ 81,224 $ 63,557|/$ 42,352 $ 30,380 $ 5,848 
Add—Net Earnings for period...... 11,930 72,889 55,222 17,667 21,205 5,520 14,470 
—Gain on disposal of gravel pits — -- — — — 6,452 10,062 


—Gain on disposal of investments _— 1,989 1,989 — — — = 


Balance—at end of period............ $ 150,365 $ 138,435 $ 138,485 $ 81,224|)$ 63,557 $ 42,352 $ 30,380 


*Refer to Auditors’ Report hereon 


See accompanying notes which are an integral part of these financial statements. 
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GIORDANO SAND & GRAVEL LIMITED 


Notes to Statement of Earnings and Retained Earnings 


1. The Company follows the policy of providing for depreciation of fixed assets at the maximum rates of capital cost allowances 
available under the Income Tax Act as follows: buildings 10%, machinery, plant and equipment 30%. The Company follows 
the policy of providing for depletion in respect of sand and gravel produced by means of the following formula: Cost of land 
less appraised residual value divided by the estimated tons of granular deposits therein as estimated by professional engineers. 


2. Income taxes have been provided at the lower rates for the years ended September 30, 1964 to 1968. For the taxation year 1969 
income taxes have been provided at the maximum rates as though the company were a subsidiary of Crawford Allied Industries 
Limited. These maximum rates have been used for the five months ended February 29, 1968 for comparative purposes only. 


3. The Company has agreed to enter into a lease agreement with Giordano Sand & Gravel (Properties) Limited as per Note 5 of the 
Pro Forma Balance Sheet of the Company. Giordano Sand & Gravel (Properties) Limited will cancel all existing royalty agree- 
ments with the Company. 


Directors’ Report on Statement of Earnings and Retained Earnings 


We were the directors of Giordano Sand & Gravel Limited during the years ended September 30, 1964 to September 30, 1968 
inclusive and during the five-month period ended February 28, 1969. 


We certify that the accompanying statements of earnings and statements of retained earnings for the year ended September 30 
in each of the years 1964, 1965 and 1966 present fairly the operations of the company during the years ended September 30, 1964, 
September 30, 1965 and September 30, 1966 and were prepared on a basis consistent with that of the statements of earnings and re- 
tained earnings for each of the years ended September 30, 1967 and September 30, 1968 as well as the five months ended February 
28, 1969. 


(Signed) V. GrorDANO 


Director 

(Signed) D. GrorDANo 
Director 

Toronto, Canada (Signed) S. CosENTINO 
September 19, 1969 Director 


Auditors’ Report on Statement of Earnings and Retained Earnings 


To the Directors, 


GIORDANO SAND & GRAVEL LIMITED 


We have examined the statement of earnings and retained earnings of Giordano Sand & Gravel Limited for the two years 
and five months ended February 28, 1969. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. We have relied on the report 
of the previous auditors for the inventory valuation as at October 1, 1966. 


Since we did not verify the inventory as at September 30, 1967, we are unable to express an opinion on the statements of 
earnings and retained earnings for the separate years ended September 30, 1967 and September 30, 1968. 


In our opinion the combined statements of earnings and retained earnings for the two years ended September 30, 1968 and the 
statements of the earnings and retained earnings for the five months ended February 28, 1969 present fairly the results of the 
operations in accordance with generally accepted accounting principles on a consistent basis. 


Toronto, Canada (Signed) DrrENFELD, BARKIN, NAIMAN & KRANDEL 
September 19, 1969 Chartered Accountants. 
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CRAWFORD ALLIED INDUSTRIES LIMITED 


Combined Statement of Earnings (Notes 1 and 2) 


Depreciation, Depletion and Amortization 


Remuneration of Directors and Senior 
OU CGrS cov aists eis, ele iNet «ies abe s 


Less—Adjustment—Income Taxes 
MINOLE TS) ata) syanere ata. clsausicices are ove aysibiere 


Adjusted Net Earnings for the period. . 


(Unaudited) 
Period Ended Year Ended in 
February February 
28, 1969 29, 1968 1968 1967 1966 1965 1964 


$3,408,087 $3,042,167 $7,084,374 $5,489,476 $5,709,902 $4,561,991 $2,112,251 
1,565,998 1,506,394 4,731,616 3,120,972 3,592,271 2,706,385 1,766,981 
1,842,089 1,535,773 2,352,758 2,368,504 2,117,631 1,855,606 345,270 


1,175,034 1,062,996 1,484,214 1,587,509 1,266,719 1,198,194 196,883 
111,404 113,931 208,904 195,516 194,672 164,182 24,872 


113,061 107,652 168,498 184,985 183,250 131,629 62,200 
28,074 30,579 38,528 37,707 39,893 36,541 2,507 


414,516 220,615 452,614 362,787 433,097 325,060 58,808 
204,089 100,109 211,095 161,692 196,934 146,402 16,257 


210,427 120,506 241,519 201,095 236,163 178,658 42,551 


1,309 4,461 14,114 16,807 18,126 12,479 4,173 


See accompanying notes which are an integral part of these financial statements. 


Notes to Combined Statement of Earnings 


1. The combined statement of earnings includes the operating results of the following companies: 


Company 


Giordano Sand & Gravel Limited..... 
College Plumbing Supplies Limited... 


Period 


5 Neate cxehore ......... Year ended September 30, 1964 
Syacoial bales odie for teuaie us Ae Year ended November 30, 1964 


Crawford Allied Industries Limited and Subsidiaries*....... Year ended April 30, 1965 to 1968 


Giordano Sand & Gravel Limited.... 
College Plumbing Supplies Limited... 


peed ieee ate fatae eet cava ie Year ended September 30, 1965 to 1968 
aieiaa le evar eivusvatalet aarais toy Year ended November 30, 1965 to 1968 


Crawford Allied Industries Limited and Subsidiaries*...... Ten months ended February 29, 1968 and February 28, 1969 


Giordano Sand & Gravel Limited.... 
College Plumbing Supplies Limited... 


TA Seca atd ee cae Five months ended February 29, 1968 and February 28, 1969 
Rae e kta ce meen Three months ended February 29, 1968 and February 28, 1969 


*Crawford Allied Industries Limited was formerly known as Crawford-Ontario Sand & Gravel Limited. The subsidiaries 
referred to are San-Mar Sand & Gravel Limited and Santam Sales Limited. San-Mar Sand & Gravel Limited is included for 
the years ended April 30, 1965 to April 30, 1968 and for the ten months ended February 29, 1968 and February 28, 1969. Santam 
Sales Limited is included for the years ended April 30, 1968 and the ten months ended February 29, 1968 and February 28, 1969. 


2. All material inter-company items have been eliminated on combination. 


3. Income taxes were converted from an historical basis for unassociated corporations to those exigible had all companies (Note 1) 


been associated. 
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PURCHASER’S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION 


The Securities Act, 1966 (Ontario) provides, in effect, that where a security is offered to the public in 

the course of primary distribution. 

(a) a purchaser will not be bound by a contract for the purchase of such security if written or tele- 
graphic notice of his intention not to be bound is received by the vendor or his agent not later than 
midnight on the second business day after the prospectus or amended prospectus offering such 
security is received or is deemed to be received by him or his agent, and 

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus and any amended prospectus offering such security contains an untrue 
statement of a material fact or omits to state a material fact necessary in order to make any state- 
ment therein not misleading in the light of the circumstances in which it was made, but no action 
to enforce this right can be commenced by a purchaser after the expiration of 90 days from the 
later of the date of such contract or the date on which such prospectus or amended prospectus is 
received or is deemed to be received by him or his agent. 


Reference is made to Sections 63 and 64 of The Securities Act (Ontario) for the complete text of the 
provisions under which the above-mentioned rights are conferred. 


Dated October 9, 1969. 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The Securities Act, 1966 (Ontario) and the regulations 
thereunder and under the Quebec Securities Act. 


(Signed) Harry LERMAN (Signed) ARTHUR LIPTON 
Chief Executive Officer Chief Financial Officer 


ON BEHALF OF THE BOARD OF DIRECTORS 


(Signed) ARTHUR LERMAN (Signed) H. M. KERBEL 
Director Director 


To the best of our knowledge, information and belief, the foregoing together with the prospectus dated 
September 19, 1969, constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The Securities Act, 1966 (Ontario) and the regulations 
thereunder and under the Quebec Securities Act. 


UNDERWRITER 
ANNETT PARTNERS LIMITED 


By: (Signed) D. R. ANNETT 


The following are the names of every person having an interest, either directly or indirectly, to the 
extent of not less than 5% in the capital of Annett Partners Limited: D. R. Annett, Bruce Attenborough, 
Carl Bastedo, T. R. Bradbury, C. B. King, Albert Waxer and Percy Waxer. 
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